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ABSTRACT
The objectives of this research were to study 1) policy, law and
regulations of the Bank of Thailand, Ministry of Finance and the Stock
Exchange of Thailand, 2) to Creat a forecast equation of Good Governance
for the Financial Institution and Thai Financial Institution Management, 3) to
study level of Good Governance of Thai Financial Institution and to 4) study
the Relationship between the Good Governance of Thai Financial Institution

and to and Thai Financial Institution Management. By integrating the
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quantitative research and qualitative research, 395 branch managers were
selected by probability sampling for the quantitative research and 5 experts
of purposive sampling for the qualitative research. It used the questionnaire,
structured interview and open-ended question, while the statistics used
were percentage, mean, standard deviation, Pearson correlation, multiple
coefficient of determination, and standardized coefficients. The summary of
the research found was as follows:

1. The Bank of Thailand was the organization entrusted with
supervisory duty of the Thai Financial Institution directly and had the most
important role. It had exercised the power pursuant to the Financial
Institution Business Act 2008, to issue the various notifications for the
Financial Institution to comply with them, so the Financial Institution had
good governance. While the Ministry of Finance had the policy of
emphasizing a modification and prevention of instability within the Financial
Institution, It issued a royal degree defining the Asset Management
Corporation 1998 and the Thai Asset Management Corporation 2001, to take
the transfer and administration of non-performing loans by the Financial
Institution. It proposed to enact the Deposit Protection Institution Act 2008,
so as to protect small depositors. As for the Stock Exchange of Thailand
(SET), it had exercised its power pursuant to the Securities and Exchange Act
1992 to issue the principle on Good Governance for the listed companies. It
also prescribed accountability, qualification and prohibited characteristics of
the directors and the management.

2. The study had built the forecast equation of Good Governance for
Thai Financial Institution and Thai Financial Institution Management as
follows:

PF = a + bGR +cGM + dGTY + eGP + fGAC + gGW
= -33.986 +.300GR +.290GM + .092GTY + .206GP + .116GAC+
A51GW
3. The Thai Financial Institution had the level of its Good

Governance on average at the rather high to high level. The principle of
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accountability was at rather high level and the principle of the rule of law
was at high level except the marketing management. The principle of
transparency had the low level on good governance. The operational
management was found that the principle of worthiness had the level of
good governance at the rather low level. The management of liquidity was
found that the principle of participation had the low level of good
governance. The management of reputation was found that the principle of
responsibility had the lowest level on the good governance.

4. Good Governance of the Financial Institution had relationship with
the management of the Thai Financial Institution in terms of positivity which
was equal to .757, being at high level with significance at the equals to the
level of alpha () .05. Or it can be explained that the management of Thai
Financial Institution can increase its profit up to 75.7 percent by adhering to

the good governance.
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